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)DFXOW\�RI�3KLORVRSK\� 8QLYHUVLW\�RI�7HWRYR

]HTLUMD�UH[KHSL#XQLWH�HGX�PN

$EVWUDFW

,W�LV�D�NQRZQ�IDFW�WKDW�(XURSHDQ�QDWLRQV�DUH�FUHDWHG�XQGHU�FHUWDLQ�KLVWRULFDO�FLUFXPVWDQFHV��6RPH�DV�D�UHVXOW�RI�
FHQWUDOL]HG�VWDWH�V\VWHPV¶ GHYHORSPHQWV��ZKLOH�RWKHUV�DV�D�UHVXOW�RI�FXOWXUDO�GHYHORSPHQWV��$OEDQLDQV��DV�RWKHU�
%DONDQ�QDWLRQV��ZHUH� FUHDWHG�ZLWKLQ� WKH� V\VWHP�RI� WKH�2WWRPDQ�(PSLUH�� EDVHG�RQ� WKHLU�EDFNJURXQG�� FRPPRQ�
ODQJXDJH��DQG�UHO\LQJ�RQ�WKH�JORULRXV�KLVWRULFDO�SDVW�
$OEDQLDQV� EHORQJHG� WR� WKH� &KULVWLDQ� UHOLJLRQ�� EXW� DIWHU� WKH� 2WWRPDQ� FRQTXHVW� LQ� WKH� ��WK� FHQWXU\�� WKH� QHZ�
UHOLJLRQ� RI� WKH� (DVW� � ,VODP� FRPHV� ZLWK� WKH� UXOHU�� 2YHU� WLPH�� WKH� PDMRULW\� RI� $OEDQLDQV� HPEUDFHG� WKH� QHZ�
UHOLJLRQ��7KXV��ZLWKLQ�WKH�2WWRPDQ�V\VWHP��$OEDQLDQV�ZHUH�GLYLGHG�UHJDUGLQJ�WKH�UHOLJLRXV�DVSHFW��UHPDLQLQJ�WKH�
RQO\�(XURSHDQ�QDWLRQ�ZLWK�WKH�UHOLJLRQ�RI�WKH�:HVW��&KULVWLDQLW\��DQG�WKH�(DVW��,VODP��
,Q� WKH� FLUFXPVWDQFHV� RI� UHOLJLRXV� VHSDUDWLRQ� DQG� WKH� LQIOXHQFH� WKDW� YDULRXV� UHOLJLRQV� H[HUWHG� RQ� WKH� FXOWXUDO�
GHYHORSPHQW�� WKH� $OEDQLDQ� QDWLRQ� ZDV� GHYHORSHG� XQGHU� WKH� LQIOXHQFH� RI� :HVWHUQ� FXOWXUH� DV� ZHOO� DV� RI� WKH�
(DVWHUQ�RQH�
,Q�WKH�SHULRG�RI�QDWLRQDO�PRYHPHQWV�IRU�OLEHUDWLRQ�IURP�WKH�2WWRPDQ�(PSLUH��WKH�UHOLJLRXV�FRPSDWLELOLW\�RI�WKH�
%DONDQ�&KULVWLDQV�SOD\HG�DQ�H[WUDRUGLQDU\�UROH�LQ�WKH�OLEHUDWLRQ�ILJKW�DQG�WKH�FUHDWLRQ�RI�QDWLRQDO�VWDWHV��'XULQJ�
WKLV�SHULRG��IRU�WKH�$OEDQLDQV��RQ�WKH�FRQWUDU\��WKH�UHOLJLRXV�GLYLVLRQ�H[HUWHG�D�QHJDWLYH�LQIOXHQFH��ZHDNHQLQJ�WKH�
GRPHVWLF� SROLWLFDO� SRZHU�� 7KH� %DONDQ� $QWL�$OEDQLDQ� FLUFOHV�� OLNH� WKH� 2WWRPDQ� (PSLUH� LWVHOI�� H[SORLWHG� WKH�
$OEDQLDQV¶�UHOLJLRXV�GLYLVLRQ�
'HVSLWH� WKH� IDFW� WKDW� $OEDQLDQV� FRQVLGHU� WKHPVHOYHV� D� (XURSHDQ� QDWLRQ�� DV� D� UHVXOW� RI� WKH� ,VODPLF� UHOLJLRQ�
LQIOXHQFH��YDULRXV�GLOHPPDV�FRQWLQXH�WR�H[LVW�

.H\ZRUGV� 1DWLRQ� $OEDQLDQV��&KULVWLDQLW\��,VODP��%DONDQV�

,W LV NQRZQ�WKDW�LQ�WKH�KLVWRU\�RI�(XURSHDQ�FLYLOL]DWLRQ�WKH�FRQFHSW�RI�WKH QDWLRQ SOD\V D�GHFLVLYH�UROH�LQ�WKH�
GHYHORSPHQW�RI WKH VRFLR�SROLWLFDO�SURFHVVHV��ZLWK�JUHDWHU�LQIOXHQFH�WKDQ WKH SROLWLFDO�DQG�UHOLJLRXV�LGHRORJLHV��
,Q�WKH�EDVLV�RI�WKLV�FRQFHSW�OD\V WKH�RULJLQ�RI�WKH��W\SH�� ZKHUH WKH VSRNHQ�ODQJXDJH�LV�WKH�GHWHUPLQLQJ�HOHPHQW�

7KH�FRQFHSW�RI�WKH�QDWLRQ�ZDV�ERUQ�LQ�FHUWDLQ�KLVWRULFDO�FLUFXPVWDQFHV��QDPHO\�DW�WKH�WLPH�RI�WKH�FROODSVH�RI�
WKH�8QLYHUVDOLVP�RI�WKH�&KULVWLDQ�&KXUFK��(DUO\�RQ��WKH�PHGLHYDO�:HVW�ZDV�IUDJPHQWHG�LQWR�IHXGDO�SULQFLSDOV��
EXW�DW�WKLV�WLPH�WKH�OHDGHUV�RI�WKH�&DWKROLF�&KXUFK�KDYH�EHHQ�WU\LQJ�WR�XQLI\�GLIIHUHQW�HWKQLFLWLHV�RQ�WKH�SULQFLSOH�
RI�UHOLJLRXV�XQLYHUVDOLVP� �� %DVHG�RQ WKLV�FRQFHSW�ZDV�FUHDWHG�WKH�+RO\�5RPDQ�(PSLUH��DQ��LPDJLQDU\��HPSLUH�
ZKRVH�HPSHURU�IDLOHG�WR�FRQWURO�LWV�RZQ�WHUULWRU\�DQG�PXFK�OHVV WR FHQWUDOL]H�LW��7KH�HPSHURUV RI�WKH�+DEVEXUJ�
G\QDVW\�ZHUH�WKH�ODVW ZKR�DLPHG�DW�WKH�8QLYHUVDO�&DWKROLF�0RQDUFK\� ��

8QOLNH�WKH�+RO\�5RPDQ�(PSLUH��WKH�VPDOO�SHULSKHUDO�NLQJGRPV��VXFK�DV�)UDQFH��(QJODQG��DQG�6SDLQ��JLUGHG�
WKHLU�UDQNV�± VWUHQJWKHQHG WKHLU FHQWUDO�UR\DO SRZHU�DQG�FUHDWHG�SRZHUIXO�QDWLRQ�VWDWH�V\VWHPV��)URP�WKLV�SHULRG��
WKH�WZR�GLIIHUHQW�SROLWLFDO�V\VWHPV��WKH�LPSHULDO�DQG�WKH�QDWLRQ�VWDWHV��VWRRG�IDFLQJ�HDFK�RWKHU�

,Q�WKH���WK�DQG���WK�FHQWXULHV��UHIRUPV�ZLWKLQ�WKH�&DWKROLF�&KXUFK�DQG�UHOLJLRXV�ZDUV�LQ�(XURSH�HYHQWXDOO\�
IUDJPHQWHG�WKH�&DWKROLF�&KXUFK��DQG�WKXV�(XURSH�DV�D�ZKROH�

7KH�UHIRUPDWLRQ�RI�WKH�&DWKROLF�&KXUFK� SXW�DQ�HQG�WR�8QLYHUVDOLVP��FXWWLQJ (XURSH�RII� IURP�WKH�3DSDF\�
�GUHDP��RI�D�8QLYHUVDO�(PSLUH��0HDQZKLOH��WKH�7UHDW\�RI�:HVWSKDOLD��������GHILQHG WKH�VWUDWHJ\�RI�FUHDWLQJ�D�
V\VWHP� RI� (XURSHDQ� VWDWHV�� ZKLFK� ZRXOG� WDNH VKDSH� LQ� ODWHU� FHQWXULHV�� ,Q� WKH� IROORZLQJ� SHULRG� RI� (XURSHDQ�

�� 8QLYHUVDOL]PL�± NRQFHSW�PHVMHWDU� IHWDU�� VLSDV� Ws� FLOLW� ³%RWD� sVKWs�QMs�SDVT\ULP�TLHOORU��$VKWX� VL� Qs�TLHOO�Ts�
VXQGRQ�QMs�=RW��DVKWX�GKH�Qs�%RWs�GR�Ws�VXQGRMs�QMs�3HUDQGRU�GKH�QMs�3DSs�Qs�.LVKsQ�8QLYHUVDOH´�
��ɉɨɬɟɦɤɢɧ��ȼ�ɉ��ɂɫɬɨɪɢʁɚ�ɞɢɩɥɨɦɚɬɢʁɟ��ɩɪɜɚ�ɫɜɟɫɤɚ���Ȼɟɨɝɪɚɞ����������������
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KLVWRU\�� LPSHULDO� �PXOWLQDWLRQDO�� V\VWHPV JUDGXDOO\� FROODSVHG�� D� SURFHVV� ODVWHG XQWLO� WKH� HQG� RI� WKH� WZHQWLHWK�
FHQWXU\�

$PRQJ�WKH�ILUVW�QDWLRQ VWDWHV�ZHUH�)UDQFH�DQG�(QJODQG�
6XEVHTXHQWO\ ZHUH� FUHDWHG� WKH� IROORZLQJ� QDWLRQ� VWDWHV�� 6SDLQ�� 3RUWXJDO�� 6ZHGHQ�� 'HQPDUN�� ,UHODQG��

+ROODQG��%HOJLXP��6ZLW]HUODQG��*UHHFH��*HUPDQ\�DQG�,WDO\�
:LWK�WKH�GLVVROXWLRQ�RI�WKH�2WWRPDQ�(PSLUH��ZHUH�FUHDWHG�QDWLRQ�VWDWHV�VXFK�DV��5RPDQLD��%XOJDULD��6HUELD��

0RQWHQHJUR�DQG�$OEDQLD��ZKLOH�DIWHU�WKH�GLVVROXWLRQ�RI�$XVWULD�+XQJDU\�ZHUH�FUHDWHG�3RODQG��&]HFKRVORYDNLD��
+XQJDU\�DQG�$XVWULD�

7KH�QDWLRQ�VWDWH�FUHDWLRQ�SURFHVV�FRQWLQXHG XQWLO�WKH�HQG�RI�WKH�WZHQWLHWK�FHQWXU\��)ROORZLQJ�WKH�FROODSVH�RI�
WKH� FRPPXQLVW� V\VWHP�� QHZ� QDWLRQ� VWDWHV� ZHUH FUHDWHG�� (VWRQLD�� /DWYLD�� /LWKXDQLD�� 5XVVLD�� %HODUXV��8NUDLQH��
0ROGDYLD��&]HFK�5HSXEOLF��6ORYDNLD��6ORYHQLD��&URDWLD��%RVQLD�DQG�+HU]HJRYLQD��0DFHGRQLD�DQG�.RVRYR�

,Q� WKH�SHULRG�RI� WKH� )UHQFK�5HYROXWLRQ�� WKH�SULQFLSOH�RI� �VRYHUHLJQW\�GHULYHV� IURP� WKH� QDWLRQ´� OLHG� LQ� LWV�
IRXQGDWLRQ��ZKLFK�LPSOLHG WKDW�WKH�QDWLRQ�VWDWH ZDV�SODFHG�RYHU�WKH�NLQJ�DQG�WKH�FKXUFK��2Q�WKHVH�SULQFLSOHV��WKH�
-DFRELQV�FUHDWHG�WKH�QDWLRQDO�DUP\��VHHNLQJ�WKH�VXSUHPH�VDFULILFH�LQ�WKH�QDPH�RI�WKH�QDWLRQ�

7KH�)UHQFK�5HYROXWLRQ�LJQLWHG QDWLRQDO�PRYHPHQWV��D�SURFHVV�WKDW�HQGHG LQ�WKH�ODWH�WZHQWLHWK�FHQWXU\��ZLWK�
WKH�FUHDWLRQ�RI�QDWLRQ VWDWHV�RI�WKH�IRUPHU�<XJRVODYLD�DQG�WKH�IRUPHU�6RYLHW�8QLRQ�

,W� LV� WR� EH� QRWHG� WKDW� LQ�:HVWHUQ� (XURSH�� QDWLRQDOLVP� ZDV� WKH� PDLQ� GULYHU� RI� WUDQVLWLRQ� IURP� DEVROXWLVW�
VRFLHW\� WR�ERXUJHRLV�DQG� LQGXVWULDO�VRFLHW\� 6R� QDWLRQDOLVP�ZDV�FORVHO\�UHODWHG� WR� WHFKQRORJLFDO�GHYHORSPHQWV�
DQG� WKH� LQGXVWULDO� UHYROXWLRQ� �� ,W�VKRXOG�EH�QRWHG� WKDW� WKH�QDWLRQDO�FRQVFLHQFH� LQ� WKH�:HVW�GLG�QRW� ULVH�DERYH�
KLVWRULFDO��PHPRU\���7KXV��IRU�H[�� WKH�)UHQFK�RU�(QJOLVK��IRUJRW��WKDW�WKH\�DFWXDOO\�EHORQJHG�WR HWKQLF�JURXSV�
RI� GLIIHUHQW� EDFNJURXQGV��0HDQZKLOH�� LQ� WKH� SHRSOHV� RI� WKH� 2WWRPDQ� DQG� +DEVEXUJ (PSLUH�� HQWKXVLDVWLFDOO\�
�UHPHPEHUHG�� WKHLU KLVWRULFDO� URRWV�� 2U� UDWKHU�� LQ� WKH� (DVW� SHRSOH� �UHPHPEHUHG�� ZKDW� KDG� QHYHU� KDSSHQHG��
ZKLOH�LQ�WKH�:HVW�WKH\��IRUJRW��ZKDW�KDG�KDSSHQHG� ��

$V�IDU�DV�RXU�UHJLRQ�LV�FRQFHUQHG��ZKHUH�D�QXPEHU�RI�HWKQLFLWLHV�FODLP�WR�EH�QDWLRQV� ZKHQ�LW�FRPHV�WR�WKH�
KLVWRULFDO�GHYHORSPHQWV��VLPLODULWLHV DQG�GLYHUJHQFHV���RQH�RI�WKH�PRVW�GLVWLQJXLVKHG�KLVWRULDQV RI�%DONDQ�LVVXHV��
)HUGLQDQG�6FKHYLO� VD\V �7KH�%DONDQV�FRQVWLWXWHV�WKH�GHVSDLU�RI�HYHU\�SKLORVRSKHU�ZKR�VWULYHV�WR�DFKLHYH�RUGHU��
DV�QR�WUDFH�RI�KXPDQ�HIIRUW�WR�DWWDLQ�SHDFH�DQG�PRUDOLW\�KDV�HYHU�EHHQ�REVHUYHG������ ,QGHHG��WKH�%DONDQV�IDLOHG�
WR�ILQG�D�IRUWXQDWH�VROXWLRQ�LQ�WKH�SDVW��DQG�XQIRUWXQDWHO\�WKH\�FDQ�QRW�ILQG�LW�WR�WKLV�GD\��$FFRUGLQJ�WR�6FKHYLO��
WKLV�LV�GXH�WR�WKH�EOLQG�³SDWULRWLVP´ DQG�WKH�H[DJJHUDWHG�SULGH�WKDW�FKDUDFWHUL]HV�WKHVH�SHRSOHV�

,QGHHG�� WKH�%DONDQV� UHSUHVHQWV�D�6PDOO�(XURSH�� VR� OLNH�(XURSH��ZKLFK� LV�D�GLYHUVLILHG�FRQWLQHQW� IURP� WKH�
HWKQR�FXOWXUDO� DQG� OLQJXLVWLF� SRLQW� RI� YLHZ�� ZLWK� D� KLVWRU\� RI� PRUH� WKDQ� WZR� PLOOHQQLD�� WKH� %DONDQV� DOVR�
UHSUHVHQWV� D� GLYHUVLILHG� UHJLRQ� IURP� WKH� HWKQR� FXOWXUDO� DQG� OLQJXLVWLF YLHZSRLQW�� ZLWK� D� KLVWRU\� HYHQ� PRUH�
DQFLHQW� WKDQ� WKDW�RI� WKH� UHVW�RI�(XURSH��'XULQJ� WKH� WZR�PLOOHQQLD��(XURSH� LV�FKDUDFWHUL]HG�E\� LWV�DPELWLRQ� IRU�
GRPLQDWLRQ� DQG� RI� LWV� SHRSOHV� IRU� GRPLQDWLRQ�� QRW� RQO\�ZLWKLQ� WKH� FRQWLQHQW� EXW� DOVR�EH\RQG� LW��/LNHZLVH WKH�
%DONDQ�UXOHUV�DQG� LWV SHRSOHV�DUH�FKDUDFWHUL]HG�E\�VXFK DPELWLRQ��H[FOXGLQJ�SHULRGV�ZKHQ� WKH�%DONDQ�SHRSOHV�
ZHUH�HQVODYHG�E\�WKH JUHDWHU�(PSLUHV���6LQFH�0LGGOH�$JH��(XURSH�LV�FKDUDFWHUL]HG�E\�WKH�P\WK�RI� WKH�QDWLRQ�
VWDWH��ZKLOH�WKLV P\WK�FRQWLQXHV�WR�NHHS KRVWDJH WKH�PLQGV�RI�WKH�%DONDQ�SHRSOH�WR�WKLV�GD\�

+RZHYHU�� GHVSLWH� WKH� VLPLODULWLHV�� WKHUH� LV� DQ� HVVHQWLDO� GLVWLQFWLRQ� EHWZHHQ� (XURSH� DQG� WKH� %DONDQV�
�H[FOXGLQJ�DQWLTXLW\���)URP� WKH�0LGGOH�$JHV� DQG�RQZDUGV�� WKH�HQWLUH�HYROXWLRQDU\�SURFHVV�RI� VRFLDO��SROLWLFDO�
DQG� HFRQRPLF� FKDQJHV LQ� WKH� %DONDQV� LV� GHOD\HG�� ZLWK� WKH� %DONDQV� UHPDLQLQJ� LQ� WKH� �WDLO�� RI� (XURSHDQ�
GHYHORSPHQWV�DQG�DV�VXFK�WKH\�EHFRPH�WKH�SUH\�RI WKH QHZ�SURFHVVHV�WKDW�KDYH�WDNHQ�SODFH�LQ�WKH�SDVW�DQG�WKDW�
PD\�VWLOO�EH� WKH�FDVH� WRGD\�� ,W� LV�QRW�D�FRLQFLGHQFH� WKH� VD\LQJ �%DONDQV�± D�SRZGHU�NHJ ���ZKLFK�KDV� LWV RZQ
PHDQLQJ�� DV KLVWRU\� LV� D�ZLWQHVV� WKDW�PDQ\� JUHDW�ZDUV� KDYH� EHHQ� IRPHQWHG� DQG� KDYH� VWDUWHG� SUHFLVHO\� LQ� WKH�
%DONDQV�WR�VSUHDG�RXW DFURVV�(XURSH�

7R�DQDO\]H�ZKLFK�SURFHVVHV�VWDOO� LQ�FRPSDULVRQ�WR (XURSH� MXVW�D�VKRUW�DQVZHU ZRXOG�QRW�VXIILFH��EHFDXVH�
WKH\�DUH�PXOWLGLPHQVLRQDO��EXW�EULHIO\�ZH�ZLOO�PHQWLRQ�VRPH�RI�WKHP�

� 7KH�GLVVROXWLRQ�RI� IHXGDO� UHODWLRQV�DQG� WKH�HPHUJHQFH�RI�FDSLWDOLVW� UHODWLRQV� LQ� WKH�:HVW�KDSSHQV�PXFK�
HDUOLHU�WKDQ�LQ�WKH�%DONDQV�

�� $OWHUPDWW��8UV��(WQRQDFLRQDOL]PL�Qs�(YURS��³3KRHQL[´�����������
�� 3R�DW\�����
��6FKHYLOO��)HUGLQDG��%DOONDQL�KLVWRULD�GKH�T\WHWsULPL��7LUDQs������������
�� 0XOODL��$ED]��+LVWRULD�H�%DOONDQLW��VKHN��;,;�������7LUDQs������������
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� 7KH QDWLRQ�VWDWH�LQ�WKH�:HVW�KDV�EHHQ�FUHDWHG�PXFK�HDUOLHU�WKDQ�LQ�WKH�%DONDQV�
� 3DUOLDPHQWDU\�GHPRFUDF\�LQ�WKH�:HVW�KDV�GHYHORSHG�PXFK�HDUOLHU�WKDQ�LQ�WKH�%DONDQV�
� 7KH�LQGXVWULDO�UHYROXWLRQ�LQ�WKH�:HVW�KDSSHQHG�PXFK�HDUOLHU�WKDQ�LQ�WKH�%DONDQV�
$OPRVW� WKH ZKROH� SURFHVV� RI� VRFLDO�SROLWLFDO� DQG� HFRQRPLF� GHYHORSPHQW� LQ� (XURSH� KDV� EHHQ� GHYHORSHG�

HDUOLHU�WKDQ�LQ�WKH�%DONDQV��+RZHYHU�� WKH�HVVHQWLDO�TXHVWLRQ�DULVHV��FDQ�WKH�%DONDQV�EH�EODPHG�IRU�HYHU\WKLQJ"�
7KH� DQVZHU� LV� QR�� EHFDXVH� WKH�%DONDQV� LQ� WKH���WK� FHQWXU\��ZKHQ� WKH�:HVW�ZDV�PRYLQJ WRZDUGV�SURJUHVVLYH�
GHYHORSPHQWV�� DW� WKLV� WLPH� WKH� %DONDQV¶ KLVWRULFDO� GHYHORSPHQW VWRSSHG GXH� WR� IDOOLQJ� XQGHU� WKH� UXOH� RI� WKH�
2WWRPDQ�(PSLUH��ZKLFK�FKDQJHG�WKH�FRXUVH�RI�GHYHORSPHQW�IRU WKH�%DONDQ�SHRSOHV�DV�D�ZKROH�

,Q�WKH�PLG���WK�FHQWXU\��D�QHZ�HOHPHQW�� WKH�2WWRPDQV��SHQHWUDWHV�WKH�%DONDQV��ZKR ZLOO�IXUWKHU�GHHSHQ�WKH�
VR� FRPSOH[� FRQWUDGLFWLRQV� EHWZHHQ� WKH� %DONDQ� SHRSOHV�� $OWKRXJK� WKH� 2WWRPDQV� ZLOO� UHPDLQ� IRUHLJQ� WR� WKH�
&KULVWLDQ�%DONDQV��WKH\�ZLOO�DJJUDYDWH HYHQ�PRUH�WKH�FRQIOLFW�EHWZHHQ�WKH�%DONDQLDQV� ��

7KH� 2WWRPDQV� RFFXSLHG WKH� %DONDQV� V\VWHPDWLFDOO\�� DFFRUGLQJ� WR� D� ZHOO�HODERUDWHG� SODQ�� ZKLFK� ZDV�
FRQGXFWHG� LQ� WZR� SKDVHV�� LQ� WKH� ILUVW� SKDVH� WKH� SHRSOHV� DQG WKH %DONDQ� FRXQWULHV ZHUH SXW� QGHU� WKHLU� YDVVDO
FRQWURO�� 'XULQJ� WKLV� SKDVH�� WKH� 2WWRPDQV� V\VWHPDWLFDOO\� LQWHJUDWHG� WKH� ORFDO� IHXGDO� ORUGV� LQWR� WKHLU� IHXGDO�
VWUXFWXUH�� 7KLV� LV� WKH� SHULRG�ZKHQ� ORFDO� YDVVDO� IHXGDOLVWV� ZHUH� REOLJHG� WR� JLYH� WKHLU� VRQV� WR� WKH� 6XOWDQ� FRXUW
ZKHUH�WKH\�ZRXOG�XQGHUJR�HGXFDWLRQ�LQ�WKH�2WWRPDQ�V\VWHP��DQG�WKHQ�WKH�VDPH RQHV�ZRXOG�UHSODFH�WKHLU�IDWKHUV��
LQ�GLIIHUHQW�UHJLRQV�WKH\�ZRXOG LQKHULW��,Q�WKH�VHFRQG�SKDVH��WKH�2WWRPDQV�SDVVHG WR IXOO�LQYDVLRQ�RI WKH %DONDQ�
UHJLRQV��ZKLFK�ZHUH�SUHYLRXVO\�YDVVDO��LQVWDOOLQJ WKHLU�IHXGDO�PLOLWDU\�UHJLPH��,Q�IDFW��LQ�WKH�VHFRQG�SKDVH�WDNHV�
SODFH WKH�SURFHVV�RI�FODVVLFDO�LQYDVLRQ��LQ�ZKLFK�FDVH�WKH�DGPLQLVWUDWLYH�PLOLWDU\�DSSDUDWXV�LV�SODFHG� ��

'XULQJ�WKH�2WWRPDQ�LQYDVLRQ��WKH�%DONDQ�SHRSOHV�PDGH�VWURQJ�UHVLVWDQFH�WR�WKH�QHZ�LQYDGHUV��,QYHVWLJDWLQJ�
WKH�JUHDW�GDQJHU��SHUKDSV�IRU�WKH�ILUVW�DQG�ODVW�WLPH�LQ�KLVWRU\��WKH�%DONDQLDQV FUHDWHG�D�JUHDW�DOOLDQFH�WR�GHWDLQ
WKH� 2WWRPDQ LQYDVLRQ�� ,Q� WKLV� DOOLDQFH� DOO� %DONDQLDQV MRLQHG�� 6HUEV�� $OEDQLDQV�� %XOJDULDQV�� %RVQLDQV��
+XQJDULDQV�� 9ODFKV� ���� �� 7KH� GHFLVLYH� EDWWOH WRRN� SODFH� RQ� -XQH� ���� ������ NQRZQ� DV� WKH� %DWWOH� RI� .RVRYR��
'XULQJ�WKH�EDWWOH��6XOWDQ�0XUDW ,�LV�NLOOHG��EXW�LQ�VSLWH�RI�WKLV��YLFWRU\�ZRXOG EHORQJ�WR�WKH�2WWRPDQV�

7KH�EDWWOH�RI�.RVRYR�UHSUHVHQWV�WKH�FUXFLDO�KLVWRULFDO�PRPHQW�IRU�WKH� IDWH�RI� WKH�%DONDQ�SHRSOHV��EHFDXVH�
IURP�WKLV�SHULRG�WKH�%DONDQV�QRW�RQO\�ORVW�WKHLU�IUHHGRP��EXW�WKH\�HYHQWXDOO\�GLVHQJDJHG�IURP�WKH�UHVW�RI�(XURSH�
IRU�WKH�QH[W�����\HDUV�

'XULQJ� WKH� ILIWHHQWK�FHQWXU\�� WKH� ODVW�SKDVH�RI� WKH�%DONDQLDQV UHVLVWDQFH�ZDV�GHYHORSHG��$W� WKLV� WLPH�� WKH�
$OEDQLDQV�DQG�+XQJDULDQV�ZHUH�WKH�EHDUHUV�RI�UHVLVWDQFH�DJDLQVW�WKH�2WWRPDQV�

,Q�WKLV�FUXFLDO�SHULRG�IRU�WKH�%DONDQV��IRXU�SURPLQHQW�KLVWRULFDO�SHUVRQDOLWLHV�KDYH�EHHQ�PHQWLRQHG�ILJKWLQJ�
HDFK�RWKHU��-DQRV +XQ\DGL�DQG�*MHUJM�.DVWULRWL�� 6NsQGHUEHX��DJDLQVW�WZR�IDPRXV�6XOWDQV��0XUDW�,,�DQG�0HKPHW�
,,��� 7KH�$OEDQLDQ� DQG�+XQJDULDQ� UHVLVWDQFH�ZDV� WKH� ODVW� DWWHPSW� E\� WKH�%DONDQV¶� SHRSOH WR� FKDQJH�(XURSH
V�
KLVWRULFDO�GHVWLQ\�

0HDQZKLOH�� WKH� 2WWRPDQ� VWDWH� ZDV� QRW� RQO\� FRQVROLGDWHG� EXW� DOVR� VWUHQJWKHQHG� WR� WKH� H[WHQW� WKDW� WKH�
KLVWRULF�WXUQLQJ�SRLQW�IRU�WKH�%DONDQLDQV ZDV�LPSRVVLEOH��7KLV�LV�WKH�WLPH�ZKHQ�WKH�ODVW UHPDLQV�RI�%\]DQWLXP�±
&RQVWDQWLQRSOH��ZKLFK�ZDV LQYDGHG�E\�WKH�2WWRPDQV�RQ����0D\����������GLVVDSHDUHG��

:LWK�WKH�LQYDVLRQ�RI� WKH�%DONDQ�3HQLQVXOD�� WKH�SHRSOHV�RI�WKLV�(XURSHDQ�UHJLRQ�HQWHUHG�WKH�V\VWHP�RI� WKH�
2WWRPDQ� (PSLUH�� ZKLFK� ZDV� GLVWLQJXLVKHG� E\� PXFK� IURP� WKH� V\VWHP� RI� (XURSHDQ� FRXQWULHV�� +RZHYHU�� WKH�
%DONDQV��ZKLFK�ZDV� FRPSOHWHO\� SRSXODWHG� E\�&KULVWLDQV�� HYHQ� DIWHU� WKH� RFFXSDWLRQ� FRQWLQXHG� WR� FRQVLGHU� WKH�
6XOWDQ� DV� D� IRUHLJQ� W\UDQW�� VR� HYHQ� WKRXJK� WKH� %DONDQLDQV IHOO� XQGHU� WKH� 2WWRPDQ� UXOH�� PRVW� RI� WKHP� QHYHU�
LQWHJUDWHG� LQWR� WKH� 2WWRPDQ� (PSLUH� V\VWHP�� 7KXV�� WKH� 2WWRPDQ� UXOH� FRXOG� QRW� VROYH� WKH� FHQWXULHV�ROG
DQWDJRQLVP�RI�WKH�%DONDQV��L�H��WKH�FRQWUDGLFWLRQV�LW�LQKHULWHG�IURP�WKH�%\]DQWLQH�SHULRG��2Q�WKH�RWKHU�KDQG��WKH�
2WWRPDQ�V\VWHP�ZDV�GLYLGHG�LQWR�PDQ\�FRPPXQLWLHV��HDFK�RI�ZKLFK�FRQWLQXHG�WR�OLYH�DFFRUGLQJ�WR�LWV�RZQ�UXOHV�
DQG�WKLV�GLYLVLRQ�GHHSHQHG�HYHQ�IXUWKHU�E\�WKH�LVRODWHG�DQG�GLYLGHG�FKDUDFWHU�RI�WKH�%DONDQV�

7KH�2WWRPDQ�UXOHUV�LQ�WKH�%DONDQV�EURXJKW�D�PRGHO RI�DGPLQLVWUDWLRQ�GLVWLQFW�IURP�WKH�(XURSHDQ�RQH��ZKLFK�
ZDV� FUHDWHG�E\� D�7XUNLVK� DQG�$UDE�,UDQLDQ� OHJDF\��7KH� LQWHUDFWLRQ�RI� WKHVH� WZR�PRGHOV� ODVWHG� IRU� DERXW� ILYH�
FHQWXULHV�DQG�JDYH�WKH�SHQLQVXOD�D�VSHFLILFLW\��NQRZQ�DV��%DONDQLDQ����

��3R�DW\������
�� 7KsQJMLOOL��3HWULND��+LVWRULD�H�3HUDQGRULVs�2VPDQH��7LUDQs��������������
�� 0DOWH]L��/XDQ��%HWHMD�H�)XVKs�± .RVRYsV�GKH�VKTLSWDUsW�������7LUDQs�����������
�� 7KsQJMLOOL��+LVWRULD���������
�� 1RUZLFK��-RKQ�-XOLXV��%L]DQWL��7LUDQs������������
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'XULQJ� WKH���WK� FHQWXU\��ZKHQ� WKH� LGHDV�RI� WKH�(QOLJKWHQPHQW� DQG� WKH�6RFLDO�5HYROXWLRQ�ZHUH� VSUHDG� LQ�
(XURSH�� QRWKLQJ� QHZ� WRRN� SODFH� LQ� WKH� 2WWRPDQ� (PSLUH�� 7KH� )UHQFK� 5HYROXWLRQ� ������� H[HUWHG� WUHPHQGRXV�
LQIOXHQFH�RQ�WKH�HQVODYHG�%DONDQ�SHRSOHV��DOWKRXJK�LWV�LQIOXHQFH�ZDV�UHIOHFWHG�LQ�YDU\LQJ�GHJUHHV��DFFRUGLQJ�WR�
WKH�JHRJUDSKLFDO�SRVLWLRQ�� VRFLDO� VWUXFWXUH�� DQG� WKH� OHYHO�RI�FXOWXUDO�GHYHORSPHQW�RI�HDFK�QDWLRQ��$W� WKLV� WLPH��
:HVWHUQ�(XURSH
V�HQOLJKWHQPHQW�LGHDV�ZRXOG EH�VXSSRUWHG�E\ WKH VXEMXJDWHG�%DONDQ�SHRSOHV�ZKR�H[SORLWHG WKH�
ZHDNHQLQJ� RI� WKH� 2WWRPDQ� (PSLUH� WR� VWDUW� ZDUV� IRU� QDWLRQDO� OLEHUDWLRQ� DQG� LQGHSHQGHQFH�� 0RYHPHQWV� IRU�
QDWLRQDO�OLEHUDWLRQ�LQFOXGHG DOO�%DONDQ�SHRSOHV�

7KXV��WKH���WK�FHQWXU\�LV�WKH�SHULRG�RI�WKH�OLEHUDWLRQ�PRYHPHQWV�RI�WKH�%DONDQ�SHRSOHV��7KH�*UHHNV�ZHUH�
WKH� ILUVW� WR� ZLQ� QDWLRQDO� LQGHSHQGHQFH� LQ� ������ ZKLOH� RWKHU� DXWRQRPLHV�� VXFK� DV� 6HUELD�� 0RQWHQHJUR� DQG�
5RPDQLD��ZHUH UHFRJQL]HG�DV�LQGHSHQGHQW�VWDWHV�DW�WKH�%HUOLQ�&RQJUHVV���������DQG�ILQDOO\�%XOJDULD�DQG�$OEDQLD�
ZHUH UHFRJQL]HG� DV� LQGHSHQGHQW� VWDWHV� DW� WKH� EHJLQQLQJ� RI� WKH� WZHQWLHWK� FHQWXU\�� UHVSHFWLYHO\� LQ� ����� DQG�
�������

7KH�*UHDW�3RZHUV� WULHG� WR�DFFRUG� WKHLU� LQWHUHVWV� WR� WKH�DVSLUDWLRQV�RI� WKH� VPDOO�%DONDQ�VWDWHV�� DQG� WKXV� WR�
H[SDQG�WKH�VSKHUH RI�WKHLU� LQIOXHQFH��%XW�WKH�SROLWLFDO�HOLWHV�RI�WKH�%DONDQ�SHRSOHV��VHHNLQJ�WKH�VXSSRUW�RI�DQ\�
JUHDW�SRZHU�IRU�VHOILVK�LQWHUHVWV��IRUJRW�WKHLU�PXWXDO�FR�RSHUDWLRQ�DQG�WKXV�EHFDPH�WKH�LQVWUXPHQWV RI�WKH�*UHDW�
3RZHUV���� 7KLV�ZD\ RI�DFWLRQ��FKDUDFWHUL]HG�QRW E\ FRRSHUDWLRQ�EXW E\ KDWUHG��ZLOO�OHDYH�IDWDO�FRQVHTXHQFHV�IRU�
WKH IXWXUH RI�%DONDQLDQV�

$W�WKH�EHJLQQLQJ�RI�WKH�WZHQWLHWK�FHQWXU\��D�SDUW�RI�WKH�%DONDQV�VWLOO�OLHG XQGHU�WKH 2WWRPDQ�UXOH��EXW�JUHDW�
SUHVVXUH�ZDV�H[HUWHG�RQ�WKLV�WHUULWRU\�E\�WKH�VPDOO�%DONDQ�VWDWHV�ZKLFK KDG�EHHQ�IRUPHG�SUHYLRXVO\��8QGHU�VXFK�
SUHVVXUH� VRFLDO� SURFHVVHV� GHYHORSHG�� ZKLFK� OHIW� VHULRXV� FRQVHTXHQFHV� WKDW� FKDUDFWHUL]HG WKH� ZKROH� RI� WKH�
WZHQWLHWK�FHQWXU\�

7ZR� RI� WKH� *UHDW� 3RZHUV�� ZKR� ZHUH� LQWHUHVWHG� LQ� H[SDQGLQJ� WKHLU� VSKHUH� RI� LQWHUHVW�� ZHUH�� 5XVVLD� DQG
$XVWULD�+XQJDU\��5XVVLD� SOD\HG WKH� RUFKHVWUDWLRQ� UROH� RI� WKH�%DONDQ�$OOLDQFH��$XVWULD�+XQJDU\�� RQ� WKH� RWKHU�
KDQG�� LV� FRQVLGHUHG DV� WKH�PDLQ�VXSSRUWHU�RI� WKH�$OEDQLDQ�FDXVH��6R� RQ� WKH� UXLQV�RI�DQ�HPSLUH� �WKH�2WWRPDQ�
(PSLUH���ZKLFK�KDG�JRYHUQHG� IRU ILYH�FHQWXULHV�ZLWK� WKH�SHRSOHV�DQG� WKH�%DONDQ�FRXQWULHV� D�QHZ�KHJHPRQ\���
WKH�6ODY�*UHHN�KHJHPRQ\��SUHSDUHG�WR�HVWDEOLVK�LWVHOI��EHKLQG�ZKLFK VWRRG 5XVVLD�

7KH�,QGHSHQGHQFH�RI�$OEDQLD�ZDV�UHFRJQL]HG�LQ�WKH�IODPHV�RI�WKH�)LUVW�%DONDQ�:DU��0HDQZKLOH��IURP�WKH�
SDUWLWLRQ�RI�WKH�VSRLOV�RI�WKH�)LUVW�%DONDQ�:DU��WKH�%XOJDULDQV�ZHUH�XQKDSS\��DV�WKH\�VRXJKW�WKH�DUHD�IURP�6WDUD�
3ODQLQD� WR�2KULG�/DNH��2Q�WKH�RWKHU�KDQG� 6HUEV�KRSLQJ� WR� WDNH�RYHU�$OEDQLDQ� ODQGV��ZLWK� WKH�FUHDWLRQ�RI� WKH�
$OEDQLDQ�VWDWH� ZHUH DOVR�GLVDSSRLQWHG�DQG�VRXJKW�FRPSHQVDWLRQ�LQ�0DFHGRQLD��$QG�ILQDOO\��WKH�%XOJDULDQV�DQG�
*UHHNV�ZHUH�ILJKWLQJ�IRU�WKH�FLW\�RI�7KHVVDORQLNL��6R�WKH�SUHYLRXV��DOOLHV��EHJDQ�WR�TXDUUHO�DPRQJ�WKHPVHOYHV��
7KLV� FDXVHG� WKH� 6HFRQG� %DONDQ�:DU�� ZKLFK� H[SORGHG� RQ� -XQH� ���� ������ ZKHQ� WKH� %XOJDULDQ� DUP\� DWWDFNHG�
6HUELDQ�DQG�*UHHN�PLOLWDU\�WURRSV��%XW�%XOJDULD��DW�WKLV�WLPH��ZDV�LVRODWHG�IURP�LWV�IRUPHU�DOOLHV��7KLV�VLWXDWLRQ�
ZDV�DOVR H[SORLWHG�E\�7XUNH\��ZKLFK�UHVWRUHG�(GUHQH��%XOJDULD�VRXJKW�WUXFH�RQ�-XO\�����EXW�E\�WKLV�WLPH�LW�KDG
DOUHDG\�ORVW�PDQ\�WHUULWRULHV�WKDW�LW�KDG�SUHYLRXVO\�DFTXLUHG�

7KH� ILUVW� WZR�GHFDGHV�RI� WKH� WZHQWLHWK�FHQWXU\�DUH�FKDUDFWHUL]HG�E\� ILHUFH�FRQWURYHUV\�EHWZHHQ� WKH�*UHDW�
3RZHUV� WKHPVHOYHV��ZKLFK�ZHUH� DOVR� UHIOHFWHG� RQ� WKH� GHFLVLRQV� WDNHQ� DJDLQVW� WKH�%DONDQ� SHRSOHV��7KH\�ZHUH�
IRUFHG�WR�DFFHSW�D�VHWWOHPHQW ZLWKRXW�WKHLU�ZLOO�

$W� WKH�HQG�RI� WKH�)LUVW�:RUOG�:DU��DSDUW� IURP WKH *UHHNV��%XOJDULDQV��5RPDQLDQV�DQG�KDOI RI $OEDQLDQV��
RWKHUV�ZHUH�IRUFHG�WR�VHWWOH��FUHDWLQJ�D�QHZ��H[SHULPHQWDO��VWDWH��VXFK�DV�<XJRVODYLD�

7KH�.LQJGRP�RI�<XJRVODYLD��NQRZQ�DV�WKH�.LQJGRP�RI�6HUEV��&URDWV�DQG�6ORYHQHV��ZDV�FUHDWHG�DW�WKH�HQG�
RI�WKH�)LUVW�:RUOG�:DU�E\�WKH�ZLQQLQJ�SRZHUV��,W�ZDV�DQ�XQVXFFHVVIXO�SROLWLFDO��H[SHULPHQW��RI�*UHDW�%ULWDLQ�
DQG�)UDQFH��%\�WKH�WLPH�<XJRVODYLD�ZDV�FUHDWHG��LW�ZDV�VXUURXQGHG�E\�WKH�%DONDQ�QDWLRQ�VWDWHV��VXFK�DV�$OEDQLD��
*UHHFH��%XOJDULD�DQG�5RPDQLD�� ,Q� WKH� WHUULWRU\�RI�<XJRVODYLD��DSDUW� IURP�6HUEV�� &URDWV�DQG�6ORYHQLDQV� OLYHG
PDQ\� RWKHU� HWKQLF� JURXSV� �0XVOLPV�%RVQLDNV�� 0RQWHQHJULQV�� 0DFHGRQLDQV�� DV� ZHOO� DV� D� ODUJH� SDUW� RI� WKH�
SHRSOHV� GHWDFKHG� IURP� %DONDQ� QDWLRQ�VWDWHV�� $OEDQLDQV�� +XQJDULDQV�� %XOJDULDQV�� 5RPDQLDQV�� HWF�� ,Q� VXFK�
FLUFXPVWDQFHV��<XJRVODYLD��LQ�ZKLFK 6HUEV GRPLQDWHG��FRXOG�QRW�EH�D�VWDEOH�VWDWH��

,Q�IDFW��<XJRVODYLD�ZDV�D�PLQL�HPSLUH�LQ�ZKLFK ZHUH�LQFOXGHG SHRSOHV�ZKR�KDG�OLYHG LQ�YDULRXV�LPSHULDO�
V\VWHPV EHIRUH��VXFK�DV�WKH�$XVWUR�+XQJDULDQ�(PSLUH�RU�WKH�2WWRPDQ�(PSLUH�

�� &DVWHOODQ��*HRUJHV��+LVWRUL�H�%DOONDQLW�7LUDQs������������
�� -HODYLFK��&KDUOHV�	�%DUEDUD��7KHPHOLPL�L�VKWHWHYH�NRPEsWDUH�Ws�%DOONDQLW������������7LUDQs�����������
�� 0XOODL��+LVWRULD����������������������GKH�����
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7KH�HQG�RI�:RUOG�:DU�,�ZDV�DQ�LGHDO�KLVWRULFDO�RSSRUWXQLW\ IRU WKH�ZLQQLQJ�*UHDW�3RZHUV�� WR�UHVROYH�LQWHU�
HWKQLF�GLVSXWHV�LQ�WKH�%DONDQV��DFFRUGLQJ�WR�WKH�SULQFLSOH�SURSRVHG�E\ WKH 86�3UHVLGHQW�:RRGURZ�:LOVRQ�� WKH�
VHOI�GHWHUPLQDWLRQ� RI� SHRSOHV�� ,� FDOO� WKLV� DQ� LGHDO� RSSRUWXQLW\�� EHFDXVH� WKH� WZR� JUHDW� SRZHUV�� ZKLFK� KDG�
FRPSHWHG�IRU�H[SDQVLRQ�RI�WKHLU�LQIOXHQFH�LQ�WKH�%DONDQV��5XVVLD�DQG�$XVWULD�+XQJDU\�QR�ORQJHU�H[LVWHG��'XULQJ�
WKH�WLPH�RI�WKH�9HUVDLOOHV�&RQIHUHQFH�DQG�WKH�FUHDWLRQ�RI�<XJRVODYLD�DV�D�VWDWH���������5XVVLD�VWUXJJOHG ZLWK WKH�
6RYLHW�5HYROXWLRQ� DQG�GLG�QRW� SDUWLFLSDWH� LQ� WKH� HVWDEOLVKPHQW�RI WKH (XURSHDQ�RUGHU��ZKLOH�$XVWULD�+XQJDU\�
ZDV�VKDWWHUHG DV�D�VWDWH��+RZHYHU�� WKH�ZLQQLQJ�SRZHUV��)UDQFH�DQG�*UHDW�%ULWDLQ�GLG�QRW�H[SUHVV�UHDGLQHVV� WR�
UHDFK�ODVWLQJ�VROXWLRQV�LQ�WKH�%DONDQV�

:LWK� WKH�FUHDWLRQ�RI�<XJRVODYLD��)UDQFH�DQG�*UHDW�%ULWDLQ� GLG�QRW�FKRVH� WKH�RSWLRQ� RI VROXWLRQ�RI� LQWHU�
HWKQLF�DQWDJRQLVPV�LQ�WKH�%DONDQV��EXW�WKDW�RI��GURZVLQHVV���FRYHULQJ�WKH�FRQWUDGLFWLRQV�WKDW�H[SORGHG ZLWK�DOO�
WKHLU� HQHUJ\� GXULQJ� :RUOG� :DU� ,,�� DV� ZHOO� DV� LQ� WKH� SHULRG� RI� WKH� GLVVROXWLRQ� RI� WKH� )HGHUDO� <XJRVODYLD�
����������

*UHDW�3RZHUV�DQG�$OEDQLDQV

,Q� WKH� EHJLQQLQJ� RI� WKH� WZHQWLHWK� FHQWXU\�� ZKHQ� VHQVDWLRQDO� HYHQWV� WRRN� SODFH� LQ� WKH� $OEDQLDQ� DUHQD��
UHJDUGLQJ WKH�FUHDWLRQ�RI�$OEDQLD
V�DXWRQRP\� LQ�UHJDUG�WR UHODWLRQV�EHWZHHQ�WKH�*UHDW�3RZHUV��LQ�SDUWLFXODU��WKH�
)UDQFR�*HUPDQ�UHODWLRQV�ZHQW�WRZDUGV�D�JUHDW�FRQIURQWDWLRQ��)UDQFH�DQG�WKH�)UHQFK�ZHUH�QHYHU�FRPIRUWHG�ZLWK�
WKH� ORVV�RI�$OVDFH DQG�/RUUDLQH� 7KH�)UDQFR�*HUPDQ� ULYDOU\��ZKLFK� WDNHV�RQ� WKH�GLPHQVLRQV�RI� D FRQWLQHQWDO�
FRQIURQWDWLRQ��ZRXOG GLUHFWO\�DIIHFW�WKH�XQMXVW�UHVROXWLRQ�RI�WKH�$OEDQLDQ�FDXVH�

$PRQJ�WKH RSHQ LVVXHV�LQ�WKH�WURXEOHG�%DONDQ�UHJLRQ��ZKLFK�KDV�EHHQ�GUDJJHG�WKURXJKRXW�WKH���WK�FHQWXU\��
LV� WKH� $OEDQLDQ� LVVXH�� 7KH� URRWV� RI� WKLV� SUREOHP� ZLWK� D� (XURSHDQ� FKDUDFWHU� VKRXOG� EH� VRXJKW�PDLQO\� LQ� WKH�
FRQIOLFWXDO�UHODWLRQV�EHWZHHQ�)UDQFH�DQG�*HUPDQ\�

2QH�KXQGUHG�\HDUV�DJR��WKDW�LV� LQ�������LQ�WKH�\HDU�RI�WKH�JHQHUDO�XSULVLQJ��WKH�$OEDQLDQ�SHRSOH�FRXOG�QRW�
FRXQW� RQ� WKH� VXSSRUW� RI� )UDQFH�� ZKLFK� EHFDXVH� RI� LWV�PDFUR�SROLWLFV LQ WKH LQWHUQDWLRQDO� UHODWLRQV� VLGHG�ZLWK
5XVVLD� ZKLFK�ZDV�WKH�PDLQ�VXSSRUWHU�RI�WKH 6ODYLF�%DONDQ�VWDWXV�

7KH� RQO\� VXSSRUWHUV� RI� WKH� $OEDQLDQ� FDXVH�� $XVWUR�+XQJDU\� DQG� ,WDO\�� EHORQJHG� WR� WKH� &HQWUDO� 3RZHUV�
$OOLDQFH�� 6R�� ZLWK� RU� ZLWKRXW� WKH� ZLOO� RI� $OEDQLDQV�� WKH\� ZHUH� OLQHG� XS� ZLWK WKH� &HQWUDO� 3RZHUV¶� VSKHUH� RI�
LQWHUHVW��,Q�XQIDYRUDEOH�LQWHUQDWLRQDO�FLUFXPVWDQFHV��WKH�$OEDQLDQ�SHRSOH�DQG�$OEDQLD�DUH�WKURZQ�LQWR�WKH�PDUNHW�
WR�VDWLVI\�WKH�DSSHWLWHV�RI WKH %DONDQ�6ODYLF�2UWKRGR[�VWDWHV��ZKLFK�KDG�WKH�SURWHFWLRQ�RI�7VDULVW�5XVVLD�DQG�LWV�
DOO\��)UDQFH�

7KH�XQMXVW�VROXWLRQ�RI�WKH�$OEDQLDQ�LVVXH��IURP�WKH�$OEDQLDQ�/HDJXH�RI�3UL]UHQ�WR�WKH�/RQGRQ�&RQIHUHQFH�
��������LV�GLUHFWO\�WKH�UHVXOW�RI WKH )UDQFR�*HUPDQ�ULYDOU\��WKH�FRXQWULHV�WKDW�FUHDWHG�WKH�JUHDW�DOOLDQFHV��DV�ZHOO�
DV�WKH�EUDQFKHV�RI�WKRVH�DOOLDQFHV�

,Q� WKHVH� YHU\� FRPSOLFDWHG� LQWHUQDWLRQDO� (XURSHDQ� FLUFXPVWDQFHV�� $OEDQLDQV� UHPDLQHG� XQLQYROYHG� LQ� WKH�
DOOLDQFH�VLVWHP� EHFRPLQJ�D�SUH\�RI�WKH VPDOO�%DONDQ�VWDWHV�DQG�WKHLU�VXSSRUWHUV�LQ�LQWHUQDWLRQDO�GHFLVLRQ�FHQWHUV�

7KH $OEDQLDQ�QDWLRQDO�LVVXH��LQ�WKH SHULRG�RI LWV UHVROXWLRQ��UHOLHG�PDLQO\�RQ�$XVWULD��%XW�WKLV�JUHDW�SRZHU�
QRW�RQO\�ORVW�LWV�IRUPHU�VSOHQGRU��EXW�LW�FRXOG�QR�ORQJHU SOD\�DQ\�GHFLVLYH�UROH�LQ�WKH�LQWHUQDWLRQDO�DUHQD�EHFDXVH�
LW� ZDV� LWVHOI� D� IUDJLOH� SRZHU� WKDW� ZDV� HQGDQJHUHG� E\� WKH� FRQFHSW� RI� QDWLRQ�VWDWH �3UXVVLD� OHG� WKH� QDWLRQDOLVW�
*HUPDQ�IODJ�DQG�5XVVLD�OHG�WKH�LQWHUHVWV�RI�WKH�%DONDQV¶�QDWLRQ�VWDWHV��=5���DV�ZHOO�DV E\ WKH�OLEHUDO�FRQFHSWV�RI�
WKH�;,;�FHQWXU\�WKDW�VSUHDG�WR�(XURSH� ��

7KH� SURFODPDWLRQ� RI� WKH� LQGHSHQGHQFH� RI� WKH� $OEDQLDQ� VWDWH� LQ� �����ZDV� SUHFHGHG� E\� WZR� LQWHUQDWLRQDO�
FULVHV��ZKLFK�KDG�GLUHFW�OLQNV�WR�WKH�)UDQFR�*HUPDQ�UHODWLRQV��WKH�DQQH[DWLRQ�RI�%RVQLD�DQG�+HU]HJRYLQD��������
DQG�WKH�0RURFFDQ�FULVLV� 7KHVH�LQWHUQDWLRQDO�FULVHV�H[DFHUEDWHG�LQWHUQDWLRQDO�UHODWLRQV�WR�VXFK�DQ�H[WHQW�WKDW� LW�
FDQ�EH�FODLPHG WKDW�WKH�ZRUOG�ZDU�ZDV�LQHYLWDEOH� QDPHO\ LW�ZDV�D�PDWWHU�RI�WLPH�ZKHQ�LW�ZRXOG�H[SORGH��7KHVH�
FULVHV� KDSSHQHG�� SUHFLVHO\� RQ� WKH� HYH RI� WKH� $OEDQLDQ� 1DWLRQDO� 0RYHPHQW� VR� DW� WKH� WLPH� ZKHQ� $OEDQLD
V�
DXWRQRP\�ZDV�DSSURDFKLQJ��WKH�)UDQFR�*HUPDQ�UHODWLRQV�ZHUH�DW�WKH�KLJKHVW�SRLQW RI�DJJUHVVLRQ�

,Q IDFW�� WKH�ZRUOG�ZDU�ZRXOG�QRW EHJLQ� LPPHGLDWHO\�� LW�ZRXOG�EH�GHOD\HG�IRU�VRPH� WLPH��3UHFLVHO\��DW� WKH
WLPH� ZKHQ� $OEDQLDQV� VKRXOG� KDYH ZRQ� WKHLU� DXWRQRP\� ZLWKLQ� WKH� 2WWRPDQ� (PSLUH�� WKH� )UDQFR�*HUPDQ�
FRQWURYHUVLHV�ZHUH�RQ�WKH�YHUJH�RI�H[SORVLRQ��7KLV�FDQ�EH�QRWLFHG�LQ WKH�DQQRXQFHPHQW�RI WKH�)UHQFK�3UHVLGHQW�
5D\PRQG 3RLQFDUp WR WKH�5XVVLDQ�DPEDVVDGRU�DERXW�WKH GHYHORSPHQWV�LQ�WKH�%DONDQV���,I�5XVVLD�JRHV�WR�ZDU��

��.LVVLQJHU��+HQU\��'LSORPDFLD��7LUDQs�����������
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VR� ZLOO� )UDQFH�� � EHFDXVH� ZH� NQRZ� WKDW� LQ� WKLV� LVVXH� *HUPDQ\� VWDQGV� EHKLQG� $XVWULD���� 0HDQZKLOH�� WKH�
LQGHSHQGHQW�$OEDQLD�EHFDPH�D�QHFHVVLW\ IRU$XVWUR�+XQJDU\��LQ�RUGHU�WR�FXWRII 6HUELD
V�URDG�WR�WKH�$GULDWLF� ��

7KH�%DONDQ�$OOLDQFH� HQDEOHG�6HUELD� WR�RZQ� QRQ�6HUELDQ WHUULWRULHV��0DFHGRQLD� DQG�.RVRYR�� EXW� LWV� JRDO�
ZDV�WR�JDLQ�DFFHVV WR�WKH�$GULDWLF�YLD WKH $OEDQLDQ�WHUULWRU\��7KH�6HUELDQ�LQWHQWLRQV�ZHUH�LQ�FRQWUDGLFWLRQ ZLWK�
WKH�$XVWUR�+XQJDULDQ�SODQV�ZKLFK�VWURQJO\�RSSRVHG�WKH�JURZWK�RI�6HUELD��,W�ZDV�DOVR�LQ�WKH LQWHUHVW�RI $XVWULD�
+XQJDU\�WR SXUVXH�D�SHUVLVWHQW�SROLF\�IRU DQ�LQGHSHQGHQW�$OEDQLD��ZKLFK�ZRXOG�H[FOXGH�6HUELD�IURP�DFFHVVLQJ
WKH�$GULDWLF� �� 6R��LQGHSHQGHQW�$OEDQLD�DV PXFK�DV�LW�ZDV HVVHQWLDO�WR�$XVWUR�+XQJDULDQ�SROLWLFV��MXVW�DV�PXFK�LW�
ZDV�IDWDO WR�6HUELD
V�GUHDP�RI�HQWHULQJ�WKH�$GULDWLF�

+RZHYHU�� LW�VKRXOG�EH�QRWHG�WKDW� WKH�JHQHUDO�SXEOLF�LQ�(XURSH�DQG�$PHULFD�ZDV�PLVLQIRUPHG�E\ WKH SDQ�
VODYLF�SURSDJDQGD��1RW�NQRZLQJ� WKH�KLVWRU\� DQG� WKH� HIIRUWV� RI�$OEDQLDQV� IRU� D� QDWLRQDO� VWDWH�� WKH�SXEOLF JDYH�
YHU\�ZURQJ�HVWLPDWHV� IRU�$OEDQLD
V�FUHDWLRQ�DV�DQ� LQGHSHQGHQW�VWDWH��7KXV�� IRU� LQVWDQFH�� WKH� $PHULFDQ�DXWKRU�
-DFRE�*RXOG� 6FKXUPDQ�� LQ� KLV� ZRUN� �7KH� %DONDQV�:DUV� ��������� DPRQJ� RWKHU� WKLQJV� VWDWHV�� �7KH� IXWXUH� RI�
$OEDQLD� LV� ILOOHG� ZLWK� LQVHFXULWLHV�� 7KH� VWDWH�� DIWHU� DOO�� ZDV� QRW� FUHDWHG� IRU� $OEDQLDQV�� ZKR� ZHUH� XQDEOH� WR�
DGPLQLVWHU�DQG�PDLQWDLQ�LW��7KH�VWDWH�ZDV�FUHDWHG�IRU�WKH LQWHUHVWV�RI�$XVWULD�+XQJDU\�DQG�,WDO\��$QG�LW�VHHPV�
WKHVH�SRZHUV�ZLOO�EH�VKDSLQJ�LWV�IXWXUH�DV�ZHOO���

$FFRUGLQJ� WR� 6FKXUPDQ��$OEDQLD�ZDV� WKH� SURGXFW� RI�$XVWUR�+XQJDU\� DQG� ,WDO\��2EYLRXVO\�� 6FKXUPDQ� LV�
LJQRUDQW�RI� WKH�$OEDQLDQ�QDWLRQ
V�DWWHPSW� IRU�DQ� LQGHSHQGHQW�QDWLRQ�VWDWH DQG�KH� LV� HTXDOO\� LQIOXHQFHG�E\� WKH�
SDQ�6ODYLF SURSDJDQGD�

2Q� WKH�YHUJH RI�:RUOG�:DU� ,��ZKHQ WKH UHODWLRQV�EHWZHHQ�$XVWUR�+XQJDU\�DQG�6HUELD�ZHUH�H[DFHUEDWHG��
)UDQFH� DV�5XVVLD
V� GHYRXW� DOO\�� KHOSHG� RSHQO\� WKH� ODWWHU RQ WKH %DONDQ� LVVXHV��2Q� WKLV� RFFDVLRQ� WKH 5XVVLDQ�
GLSORPDW� 6D]RQRY� ZDUQHG� $XVWULD� WKDW�� �6HUELD� KDV� D� YHU\� ZDUP� IULHQG� LQ� WKH� 5XVVLDQ� SHRSOH�� KH� WROG� WKH�
$XVWULDQ�DPEDVVDGRU��DQG�5XVVLD�KDV�DQ�DOO\��)UDQFH�� ��

$IWHU�WKH�)LUVW�:RUOG�:DU�� LQ�WKH�%DONDV�ZDV�IRUPHG�D�VWDWH�RI�VRXWKHUQ�6ODYV�� IRUPHG�E\�6HUELD�DQG�WKH�
VRXWKHUQ�SDUWV�RI�WKH�IRUPHU�$XVWUR�+XQJDU\��7KH�QHZ�VWDWH�ZDV�PRUH�OLNH�D�FUHDWXUH�RI�DQ�DFFLGHQW DQG�UXVK�
ZKLFK RIWHQWLPHV�UHSUHVHQW GHVSHUDWH VROXWLRQV� ��

$W� WKH�SHDFH�FRQIHUHQFH� LQ�3DULV��ZKLFK�EHJDQ ZLWK ZRUN�RQ����-DQXDU\�������)UDQFH�ZDV�JXLGHG�E\� WKH�
LGHD� RI� GHIHQVH� DJDLQVW *HUPDQ\�� $FFRUGLQJ� WR� KHU�� 6HUELD� DQG� HQODUJHG� 5RPDQLD�� DQG� &]HFKRVORYDNLD� DQG�
3RODQG��ZRXOG�SURYLGH�VXFK�D�FRXQWHUZHLJKW�WKDW�*HUPDQ\�ZRXOG�QHYHU�KDYH�WKH�FRXUDJH WR�DWWDFN�)UDQFH�DJDLQ��
DQG�IUXWKHUPRUH�LW�ZRXOG�EH�PXFK EHWWHU�IRU�D�VWURQJ�6HUELD�WR�NHHS�,WDO\�LQ�SODFH� �� 6R��<XJRVODYLD�DV�D�VWDWH�
ZDV�FUHDWHG�DW�WKH�HQG�RI�:RUOG�:DU�,��ZLWK WKH�7UHDW\�RI�9HUVDLOOHV��ZLWK�)UDQFH
V�FRQVHQW�LQ�WKH�ILUVW�SODFH�

6HUELD�DV�DQ�DOO\�RI�WKH�(QWHQWH�3RZHUV�ZKR�WULXPSKHG�LQ�:RUOG�:DU�,� UHFHLYHG�DV�D�UHZDUG�ODUJH�WHUULWRULDO�
DUHDV��ZKLFK�RQFH�EHORQJHG�WR�$XVWULD�+XQJDU\��%HIRUH�WKH�%DONDQ�:DUV��6HUELD�VWUHWFKHG� LQ D�VPDOO�WHUULWRU\�
EHWZHHQ� WKH�6DYD�5LYHU�� WKH�'DQXEH�5LYHU� DQG� WKH�'ULQ�5LYHU��7KH�%DONDQ�:DUV�RI� ����� DQG������DOORZHG�
6HUELD� WR� H[SDQG� VRXWK�� FRQTXHULQJ� .RVRYR� DQG� WRGD\¶V�0DFHGRQLD�� 7KH� GHIHDW� RI� *HUPDQ\� DQG� $XVWULD�
+XQJDU\�LQ�:RUOG�:DU�,�HQDEOHG�6HUELD¶V�WHUULWRULDO�H[SDQVLRQ��WR�WKH�QRUWK�RI�WKH�'DQXEH�5LYHU�DQG�DFURVV�WKH�
'ULQ 5LYHU� WR %RVQLD�DQG�+HU]HJRYLQD��&URDWLD�DQG�6ORYHQLD��6R��EHIRUH�WKH�%DONDQ�:DUV�DQG�WKH�)LUVW�:RUOG�
:DU�� 6HUELD� GLG� QRW� H[WHQG� WR� .RVRYR�� 0DFHGRQLD�� 0RQWHQHJUR� DQG� 9RMYRGLQD�� 6HUELD
V� DOOLDQFH� ZLWK� WKH�
WULXPSKDQW�SRZHUV�DQG�WKH�$QJOR�)UHQFK�5XVVLDQ�WHQGHQFLHV�WR�ZHDNHQ�WKHLU�RSSRQHQWV��*HUPDQ\�DQG�$XVWULD�
+XQJDU\�� HQDEOHG� 6HUELD� WR� H[SDQG LWV WHUULWRULHV� LQWR QRQ�6HUE� DUHDV�� ,Q� WKHVH� VSDFHV�� WKH� (QWHQWH� 3RZHUV�
FUHDWHG�WKH�QHZ VWDWH��WKH�6HUER�&URDW�6ORYHQH�.LQJGRP�RU�DV�ZDV�ODWHU�FDOOHG�WKH�.LQJGRP�RI�<XJRVODYLD��,Q�
UHDOLW\��WKH�6&6�.LQJGRP�ZDV�D�WHUULWRULDO�H[SDQVLRQ�RI�6HUELD��DV�D�UHVXOW�RI�WKH�EDUJDLQLQJ�RI�WKH�*UHDW�3RZHUV�
RI�WKH�(QWHQWH� 0RVW�RI�WKH�6&6
V�JHRJUDSKLF�DUHDV�KDG�D�YHU\�VPDOO�QXPEHU�RI�6HUEV��VR�GXH�WR�WKLV��WKH�QHZO\�
6HUE� GRPLQDWHG� UHJLPH�� OHG� E\� WKHLU� NLQJ�� WULHG� WR� DVVLPLODWH� WKH� QRQ�6HUE� WHUULWRULHV� WKURXJK� WKH SURFHVV� RI
FRORQL]DWLRQ�DQG�GLVSODFHPHQW� ��

��3R�DW\������
�� &DEDQHV��3LHUH��+LVWRULD�H�$GULDWLNXW� 7LUDQs������������
�� 6FKXUPDQ��*RXOG�-DFRE��/XIWsUDW�%DOONDQLNH������������7LUDQs�����������
��3R�DW\������
��5LFK��1RUPDQ��'LSORPDFLD�H�IXTLYH�Ws�PsGKD������������7LUDQs������������
��0DFPLOODQ��0DUJDUHW�3DULV�������7LUDQs������������
��3R�DW\������
�� ³3UREOHPL�L�SDNLFDYH�Qs�-XJRVOODYLQs�H�UH´��QJD�UHIHUDWL�L�GU��9DVR�dXEULOORYLTLW�L�SDUDTLWXU�SDUD�XGKsKHTMHV�



ϳϳ

:KHQ� LQ� ������ WKH�.LQJGRP� RI�<XJRVODYLD� ZDV� DWWDFNHG� E\ WKH� )DVFLVW� 3RZHUV�� LW� FDSLWXODWHG� YHU\� IDVW�
EHFDXVH� QRERG\ ZLVKHG WR� GHIHQG� LW� IURP� WKH� IDVFLVW� DWWDFN�� 7KH� <XJRVODY� FRPPXQLVWV�� GXULQJ� WKH� 6HFRQG�
:RUOG�:DU��WRRN�RYHU�WKH�OLEHUDWLRQ�RI�<XJRVODYLD�IURP�IDVFLVP�DQG�SOHGJHG�WKDW WKH �1HZ�<XJRVODYLD��ZRXOG�
FRUUHFW� WKH� SUHYLRXV� PLVWDNHV� RQ� WKH� SULQFLSOH� RI� �VHOI�GHWHUPLQDWLRQ�� RI� WKH� SHRSOHV�� 6RFLDOLVW� <XJRVODYLD�
FRUUHFWHG� VRPH� HUURUV� LQ WKH� EHQHILW� RI� 6ODYLF� SHRSOHV�� EXW� GLG� QRW� IL[ DQG� UHVROYH� WKH� LVVXH� RI� QRQ�6ODYLF�
SHRSOHV��7KH�<XJRVODY FRPPXQLVWV��GHVSLWH�WKH�FRQFHSWXDO�SODWIRUP��GHQLHG�WKH�SULQFLSOH�RI�VHOI�GHWHUPLQDWLRQ�
DQG�QDWLRQDO�HTXDOLW\�SURFODLPHG�GXULQJ� WKH�$QWL�)DVFLVW�:DU��7KH\�QRW�RQO\�GHQLHG� WKH�ZLOO�RI� WKH�$OEDQLDQ�
SHRSOH�RI�.RVRYR��H[SUHVVHG�DW� WKH�%XMDQ�&RQIHUHQFH�� WR� MRLQ�$OEDQLD� �� EXW�GHVSLWH� WKLV�ZLOO� XQGHU�PLOLWDU\�
SUHVVXUH�� WKH\ IRUFHG�.RVRYR� WR�MRLQ�6HUELD� �� 7KXV�� WKH�<XJRVODY�FRPPXQLVWV�QRW�RQO\�GLGQ¶W UHFRJQL]H� WKH�
$OEDQLDQ� SHRSOH
V� ULJKW� WR� VHOI�GHWHUPLQDWLRQ�� EXW� RQFH PRUH IUDJPHQWHG� WKH� $OEDQLDQ� QDWLRQDO� HQWLUHW\ LQ�
VRFLDOLVW�<XJRVODYLD� ��

2QO\�DIWHU�:RUOG�:DU�,,��)UDQFH�UHQRXQFHG WKH�ROG�LGHD�RI 5LFKHOLHX��WKDW )UDQFH��E\ ZHDNHQLQJ�*HUPDQ\��
HQVXUHV�LWV�GRPLQDWLRQ�LQ�(XURSH��7KH HOLWH�RI�WKH QHZ )UHQFK�SROLWLFLDQV�RIIHUHG D�QHZ�LGHD��ZKLFK�HVVHQWLDOO\�
GLVWLQJXLVKHG�IURP�WKH�LGHD�RI 5LFKHOLHX��7KH�)UHQFK�RIIHU��DW�WKH�VDPH�WLPH�PHDQW WKH�FUHDWLRQ�RI�D�QHZ�FOLPDWH�
LQ WKH )UDQFR�*HUPDQ�UHODWLRQV�WKDW�ZRXOG SUHYHQW�DQ\�SRWHQWLDO FRQIOLFW�EHWZHHQ�WKHVH�WZR�(XURSHDQ�SRZHUV�

7KH�QHZ�)UDQFR�*HUPDQ� UHODWLRQV�� IROORZLQJ WKH KLVWRULFDO�DQWDJRQLVPV�DQG�EORRG\�ZDUV�� WKDW�GHYHORSHG�
WKURXJK�WKH�8QLWHG�(XURSH SURMHFW��KDG�D�GRXEOH�HIIHFW��RQ�RQH�KDQG��WKH\�PHW�WKH�DSSHWLWHV�RI�WKHVH�WZR�JUHDW�
SRZHUV�WR��VWUHWFK��RQ�WKH�FRQWLQHQW��RQ�WKH�RWKHU�KDQG��SUHYHQWHG WKH WUDGLWLRQDO�DOOLDQFHV��ZKLFK�FDXVHG�YHU\�
JUDYH FRQVHTXHQFHV�IRU WKH (XURSHDQ�VRFLHW\�

,Q�WKH�SHULRG�EHIRUH�WKH�XQLILFDWLRQ�RI�*HUPDQ\�� WKH�)UDQFR�*HUPDQ�DQWDJRQLVP�GHYHORSHG�PDLQO\�GXH�WR
)UDQFH
V�HIIRUWV� WR�SUHYHQW� WKH�XQLILFDWLRQ�RI� WKH�*HUPDQ�VWDWH�� DFFRUGLQJ� WR�5LFKHOLHX¶V GRFWULQH��)UDQFH�FDQ�
GRPLQDWH� WKH� FRQWLQHQW� RQO\� LI� *HUPDQ\� LV� QRW� XQLWHG�� $IWHU� WKH� XQLILFDWLRQ� RI� *HUPDQ\� DQG� WKH� 3HDFH� RI�
)UDQNIXUW�� DQWDJRQLVP� FRQWLQXHG ZLWK� LQFUHDVHG� LQWHQVLW\�� PDLQO\� LQ� WKH� IRUPDWLRQ� RI� YDULRXV� DOOLDQFHV� WKDW�
ZRXOG OHDG�(XURSH�LQWR�ELSRODU�GLYLVLRQV�DQG LQWR WZR�ZRUOG�ZDUV�

7KH�$OEDQLDQ� LVVXH� LQ� WKH�%DONDQV� IRXQG� LWV� UHVROXWLRQ� LQ� WKH� LPSURYLQJ�RU� UDSURFKHPHQW�SHULRG�EHWZHHQ�
)UDQFH�DQG�*HUPDQ\��7KH�)UDQFR�*HUPDQ�UDSURFKHPHQW�WRRN�SODFH�DIWHU�:RUOG�:DU�,,��ZKHQ�)UDQFH�UHQRXQFHG�
WKH�ROG�LGHD�RI��5LFKHOLHX��7KH�QHZ�JHQHUDWLRQ�RI�)UHQFK�SROLWLFLDQV�VXFK�DV�-HDQ�0RQQHW��5REHUW�6FKXPDQ�DQG�
RWKHUV� RIIHUHG� D� QHZ� SURMHFW�� ZKLFK� RSSRVHG� WKDW� RI� 5LFKHOLHX�� LQVWHDG� RI� FRQIURQWLQJ� LGHDV�� DJUHHPHQW� ZDV�
UHDFKHG� EHWZHHQ� )UDQFH� DQG� *HUPDQ\�� 7KH� QHZ� )UHQFK� LGHDV� UHVXOWHG� LQ� WKH� FUHDWLRQ� RI� D� QHZ� FOLPDWH� RI�
)UDQFR�*HUPDQ�FRRSHUDWLRQ��ZKLFK�ZRXOG�SUHYHQG�DQ\�SRWHQWLDO�FRQIOLFW�EHWZHHQ�WKHVH�WZR�(XURSHDQ�SRZHUV��

7KH� QHZ� )UDQFR�*HUPDQ� UHODWLRQV�� IROORZLQJ�PDQ\� KLVWRULFDO� FRQWURYHUVLHV� DQG� EORRG\� ZDUV�� ZKLFK� DUH�
WDNLQJ�SODFH�FXUUHQWO\��DUH�LQ�IDFW�WKH�PDLQ�SLOODU�RI�WKH�8QLWHG�(XURSH��ZKLFK�HQVXUHV�SHDFH�LQ�WKH�FRQWLQHQW�DQG�
DW�WKH�VDPH�WLPH�WKH�SHUVSHFWLYH�RI�VPDOO QDWLRQV�ZLWKLQ�WKH�/DUJH�(XURSHDQ�)DPLO\��

&RQFOXVLRQ
,Q�WKH�0HGLHYDO�SHULRG��IURP�WKH�WLPH�RI�WKH�OHJDOL]DWLRQ�RI�&KULVWLDQLW\��IRU�PRUH�WKDQ������\HDUV�WKH�HDUO\�

$OEDQLDQV��$UEHUV��EHORQJHG�WR�WKH�&KULVWLDQ�IDLWK��7KLV�LV�HYLGHQFHG�E\�WKH�PDQ\�PRQXPHQWV�RI WKH &KULVWLDQ�
FXOW�� )URP� WKH� WLPH� RI� WKH� GLYLVLRQ� RI� WKH� (DVWHUQ� DQG� :HVWHUQ� &KXUFK�� $OEDQLDQV� DQG� WKHLU� ODQGV�� LQ� WKH�
DGPLQLVWUDWLYH�DVSHFW��IHOO ZLWKLQ�WKH�(DVWHUQ�5RPDQ�(PSLUH��ZKLOH�LQ�WKH�UHOLJLRXV�DVSHFW��DIWHU�WKH�GLYLVLRQ�RI�
WKH�&KXUFK�� ������EHORQJHG�WR�WKH�2UWKRGR[�DQG�&DWKROLF�ULWH��EXW�DOWKRXJK�LQ�HVVHQFH UHPDLQHG�&KULVWLDQV��LQ�
IDFW�$OEDQLDQV�ZHUH�GLYLGHG�LQ WKHLU�UHOLJLRXV�ULWXDOV�

$W WKH�WLPH�RI WKH 2WWRPDQ�FRQTXHVWV��GXULQJ�WKH���WK�DQG���WK�FHQWXULHV��D�JUHDW�SDUW�RI�$OEDQLDQV�DFFHSWHG�
D QHZ� IDLWK � ,VODP��7KH� HSLORJXH�RI� WKLV� SURFHVV�ZDV� WKH� �JUHDW� GLYLVLRQ��RQ� UHOLJLRXV� JURXQGV�� RI� DQ� HWKQLF�
VXEVWDQFH�RI�WKH�VDPH�RULJLQ�

$W�WKH�WLPH�RI�WKH�)UHQFK�5HYROXWLRQ��ZKHQ�QDWLRQDO�OLEHUDWLRQ�PRYHPHQWV�VZHOOHG�DFURVV�(XURSH��WKH�HFKR�
RI�WKHVH�PRYHPHQWV��LQIHFWHG��WKH�$OEDQLDQV DV�ZHOO��ZKR�ZHUH�LQ�WKH�LQLWLDO�SKDVH�RI�QDWLRQDO�DZDUHQHVV�

Ps� Ws� ODUWs� Ws� /$1d� Ws� -XJRVOODYLVs�� Ps� �� QsQWRU� ������ 6KLK� ³(� YsUWHWD� PEL� .RVRYsQ� GKH� VKTLSWDUsW� Qs�
-XJRVOODYL´��7LUDQs���������������
�� +RUYDW��%UDQNR��.RVRYVNR�SLWDQMH��=DJUHE����������
�� 3R�DW\��I��������5H]ROXWD�Ts�X�VROO�Qs�3UL]UHQ��Qs�NRUULN������SsU�EDVKNLPLQ�H�.RVRYsV�PH�6HUELQs��
�� .ROLTL��+DMUXOOD��+LVWRULD�H�DUVLPLW�GKH�H�PHQGLPLW�SHGDJRJMLN�VKTLSWDU��3ULVKWLQs�����������



ϳϴ

$OWKRXJK�D�YHU\�GHOD\HG SURFHVV��D�FRQVHTXHQFH�WKDW FDQ�EH�DWWULEXWHG WR WKH��PLOOHW��V\VWHP�RI�WKH�2WWRPDQ�
(PSLUH� ZKLFK�ZDV EDVHG�RQ�UHOLJLRXV�DQG�QRW�RQ�FXOWXUDO�SULQFLSOHV��VWLOO��EH\RQG�WKH�JUHDW�UHOLJLRXV�GLYLVLRQ�RI�
$OEDQLDQV�� VWRRG� WKH�QDWLRQDO� LGHD� HQFRGHG� LQ� WKH�ZRUNV�RI�1DXP�9HTLOKDU[KL�� -HURQLP 'H�5DGD��.RQVWDQWLQ�
.ULVWRIRULGKL��6DPL�DQG�1DLP�)UDVKsUL������DOO�WKH�ZD\�WR�WKH�LFRQV�RI�RXU�WLPH�± WKH�QREHOLVWV��)HULG�0XUDWL�DQG�
0RWKHU�7HUHVD�

+RZHYHU��LW�PXVW�EH�DFNQRZOHGJHG�WKDW�WKH�UHOLJLRXV�GLYLVLRQ�RI�$OEDQLDQV�LV�WKH�ZHDNHVW�SRLQW��ZKLFK KDV�
DOVR�EHHQ�HPSKDVL]HG�E\ RXU�UHQDLVVDQFH DFWLYLVWV��7KHUHIRUH��WDNLQJ�LQWR�DFFRXQW WKDW WKH�KRVWLOLWLHV�DPRQJ�WKH�
%DONDQ�SHRSOHV�ZLOO�KDUGO\�FHDVH LQ� WKH� IXWXUH��ZKHQ� LW�FRPHV� WR�$OEDQLDQV�� WKH\�ZLOO��SURYRNH��H[DFWO\� WKHLU
ZHDNHVW�SRLQW��:H KRSH�WKDW�FLYLOL]HG (XURSH�KDV�ILQDOO\�UHDOL]HG�WKH�%DONDQ�UHDOLWLHV�
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